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ANTI-MONEY LAUNDERING AND COUNTER-TERRORISM FINANCING ("AML/CTF") POLICY

for Hyundai Engineering & Construction Co., Ltd. (the "Company")

SiohHE XS MIE X EIY XS X[ YR ("AML/CTFY) 138

Message from the CEO

Hyundai Engineering & Construction Co., Ltd. (the "Company") is committed to conducting its
business in accordance with all applicable laws and regulations. This policy records Company's
commitment to participate in international efforts to counter money laundering and terrorism
financing.
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South Korea and other countries where we operate have rules prohibiting and preventing money
laundering and the financing of terrorism. The Company is required to comply with these rules.
LE[7L Ar S ISk oot & O 2 I7t0l= Aa M E 2 2| Xig X2 FX| R YX|5t= ot #20|
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%

Under this Anti-Money Laundering and Counter Terrorism Financing Policy, the Company will
implement procedures, internal systems and controls designed to facilitate compliance with
applicable legislation and guidelines. This programme will be implemented across the business
operations of the Company.
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If the legislation, regulations and government-approved guidance of the local jurisdiction where the
Company operates impose higher standards of compliance, those local standards will be met and
the Company may therefore have additional policies and procedures to ensure such compliance.
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1. INTRODUCTION (M 2)
1.1. Scope (&9])

This policy applies to all board members, executives and employees (including managers) of the
Company, regardless of their citizenship, location or residency. It also applies to external consultants
and advisors acting on behalf of the Company.

Of #82 ZAtel 2E OlAle| T+, 2@ 3 MR (Z2X ZeholA HE=D, 7ol =HO|Lr HFX|et

BYLITE T8 0f FHL BALE THalotol BEohe olF HLHE U A2 (7|ZH0IHE HSELICH

o

o

All employees and external consultants/advisors acting on behalf of the Company should have an
understanding of what money laundering is and the steps that they should take if they encounter
any suspicious activity in the course of their work.

2 HEHE/XNE7= g MEL 7HE0] R0, YT a-FolA
x|

T

[SHOF & ZA QUK 0] CH3H O3St AO{OF TFLICH.

Employees performing certain roles within the Company and external consultants/advisors acting on
behalf of the Company are also required to be familiar with and implement the Counterparty Due
Diligence Guideline, which is set out in a separate document.

S| Ate| ‘{2 A CHE: M AL X| & (Counterparty Due Diligence Guideline)Of (2} Ao |2 & A2 E S AR e

X DALS CHE|5t0] gEote QF HEHE/AR s 2 82 A5t Ads|of gt

This policy applies in respect of transactions with all counterparties, not only those where payment
is received by the Company.

Of #82 =2lAZt MZSt= 2E AHefigtigntel el 88 A<to| HE& Lt

Any breach of this policy is a serious disciplinary offence and the person breaching this policy may
be subject to disciplinary action in accordance with the Company's disciplinary procedure.

O 182 ?Hdte Ofotet A= ST A LA ?(0|H, Of #E S AUStE A= =Are] A ZXtof et
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1.2. What is money laundering? (X2 M EH| 74 &)

Money laundering is changing or concealing criminal proceeds to make them appear to have come
from a legitimate source.
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o Placement: Criminal proceeds are introduced into financial or non-financial institutions

X}22| H|X| (Placement): BZ| =2 20| 28§ E££ H=8& 7|20 H|X| (introduced) & L|C}.
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. Layering: The criminal proceeds are moved around to conceal or disguise their true
nature
7alie] 9 (Layering): SiE =82l =& (Hxl2| =90|2t= &)S 2WSAHLE /AESH7| fI8H

Ol2[M2| A HLIC.

. Integration: Finally, the proceeds are integrated into the financial system in such a
way that they appear to have a legal origin

S8 (Integration): (#Z|) 250 Yot HH EHE S =& AN Eo|=5F LEHQl
(=)
[=NS)

g A|AHIO| ESHEL|CH

Although anti-money laundering laws differ around the world, common money laundering offences
which would apply to the Company include:

ASME UXE2 H MAHSZ =54 O[5t oA HE8E = A= LEHHQ Xta M E 222l = of2f<t
Z&uch

. Acquiring, using or processing proceeds of crime
Hz| £0/0| 85, AE £ K2

o Concealing or disguising proceeds of crime
Wz $olof o & A%

o Being involved in the facilitation, acquisition, retention, use or control of proceeds of
crime
Ha =92l HE FS ER, A8 = SHO| 29

In South Korea, the Act on Regulation and Punishment of Criminal Proceeds Concealment (the "Act
on Regulation and Punishment of Criminal Proceeds Concealment") regulates anti money
laundering offences, and penalties for offences are outlined below:

Chet2=2l A= M SX[- (7

(EE=q2Hof tiet A MBSO 2ot EN2 A= ME X 2t S
TABEL U2, A Al HE2

ofziet &Lt i

e For individuals, imprisonment for up to 5 years and/or fines of 30 million KRW or less;
7Holo] 42, 5 d O|stel I = 3 MUY O[5t EHa

¢ Companies may also be vicariously liable and fined along with the individuals; and
S| ALOf Cioh X0l =Y (0]of et E5 )

e The profits derived from the crimes will also be confiscated.

Skt A
7|2 ols 49

rlo

=72 HYo|H, 27t 0j2ig ZR0= 1 7ol #Ho| 7tse

Also in other jurisdictions where the Company operates, the penalty for anti-money laundering
offences may include imprisonment and fines for individuals as well as a significant fines for the
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companies. The periods of imprisonment differ from country to country but are significant to mark
the gravity of the crimes and to act as a deterrent.

SIAZE MRS YA QU eQlofA AFZME WX 25t Belo] AR H 1 WAK O L2 el
Dot e U HIS BE A 3 4T HFQERS Tpetn USLICH WA MY S9E F7tEa
Y 02 4+ Ubd, 8T WO M2AYS LED RNSHESIS AT SHo| £yt +E0A

1.3. What is terrorism financing? (B2 AI22| =)

Terrorist financing involves the use of legitimately obtained income or criminal proceeds for terrorist
related activities. It is difficult to identify as it can involve either funds obtained legally or illegally.

H2 A2 X2 dels SEHeR H2 &5 = YA £S5 HY 2H 2SS flo) AH8sts AYLICh gEH
Ee 2YYoR 35S Aa 25 2E 2 2 Q7 W20, (538 d917h B2 Xim XA siFst=X| HFE
AESH| fE S LIt

Although terrorism financing laws differ around the world, common terrorism financing offences
which would apply to the Company include:
H2 Xrg XS =X5ts €82 & MAXL=z Z Cr=X| T A0 LEtd o2 HEE[E= HY Atg XA
ool 252 ofefet gLt

. Using or possessing money or property or inviting a person to provide money or

property intended to be used (or having reasonable cause to suspect that it may be
used) for the purposes of terrorism

Y Afst0 e 38 e Mt st 38 £ o E M3T = U AFES 2050 HY
S8 (£ H2 SH0[2t0 S2[HE oie = Ux)2 2 HE2HHLE AL8St= &9
o Being involved in an arrangement as a result of which money or other property is made

available to another to be used for the purposes of terrorism

H2l S22 AR83H7| fIst0] 88 == M=HE CHE AFEOl A" + JUEE ot

rir

o0

The penalties for terrorism financing offences in South Korea are set out in the Act on Criminal
Proceeds Concealment and outlined below:

ot =of M "RHE[= 249 A X M S0 2ot HE” 8 A2(of et MY L& ofzfet Z&LCtt
e For individuals, imprisonment for up to 5 years and/or fines of 30 million KRW or less;
Holol A, 513 oldtel MY i 3 ME ¢ 0f3te] YU

¢ Companies may also be vicariously liable and fined along with the individuals; and

ORIROl B2, HRKBZYUSIE "B5 5 EUASH U TLLRIIRNS AN ABTLYA S0 Bet Y
SIutzE SO, oY BAE HHSYL YOl FH L MY SO Bet ¥E X 2 E & 2 30| BT it
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Q|ALOf et G E1Y
e The profits derived from the crimes will also be confiscated.

HIZ QY +=2 22 HHO0IH, 257t 0212 0= 1 7o =Fo| 7t

o|r

e
Also in other jurisdiction where the Company operates, the penalty for terrorism financing offences
may include imprisonment as well as a significant fines for the companies. The periods of

imprisonment differ from country to country but are significant to mark the gravity of the crimes
and to act as a deterrent.

1.4, Examples (At2])
Examples of money laundering include:

AH2HE S| Ab2 e ofafet ZaLiTh

e Aa drug dealer who employs a construction company to build a factory for him, and the
construction company is paid for its work by using money made from the sale of drugs.
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e A construction company engaging a company owned by a terrorist organization to provide
labourers for site work. The profit earned on the sub contract could be used to finance
terrorism.

ALt A0 QS SUSE M HZ2AETH(HEHLR) 2R AUs 2lAtet Aot

o S =
HESAEL, oi Y st=g s 83l e2 =T0| HHEs2| XAz 2EE 87

HDEC is committed to ensuring so far as possible that it does not commit offenses in relation to
these prohibited activities.

Pitfdd2 &7| el 2 Qo & 8t ARE YRS {5t 75t B= =82 7|S0|2 AL
1.5. Expectations (Z 2| o|F)
o You must never become involved in money laundering or terrorism financing
or deal with criminals.
XS ME £ HE Xa X o BoSiAL (AT 7h5/d0] As) IR AH2HE s ot
gy
o You should know who you are doing business with by following the due

diligence procedures set out in paragraph 2 of this Policy.
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You should report suspicious activity immediately to your manager or the Chief
Compliance Manager.

Hefyciatel Ao F oy Anie WY (= BE)S AXY B, FA YT £= FURIHA

o
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HA

H=fsfiof Lict.

THIRD PARTY DUE DILIGENCE 7{2jj AtCHg: A A}

Before entering into a business transaction with a new third party (or existing party
where due diligence has not previously been carried out) you must carry out the
appropriate due diligence. Please refer to the Counterparty Due Diligence Guideline.

glAtel AXE2 M= A%S HAsts Heidiy
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REPORTING PROCEDURES 11 Hx}

Internal reporting

L A3

—

In order for this policy to work, the Company requires the cooperation of its employees.
O] 0| 2t=35te{H, 2lAts 2| HZX7F et

Any employee who, in any circumstance, knows or suspects or is concerned that the
Company, a customer of the Company, or another party with which the Company or a
customer of the Company is involved in any way, is or might be engaged in any act
which might involve money laundering or terrorist financing, or which is obstructive
practice (as further explained in paragraph 5 below), should immediately report such
knowledge or suspicion to International Finance Team or the Chief Compliance
Manager.

B|Afe| T0| TRAE|Of s Ef TARIZL KM
Y 4 YU, EE EF FARI HRATH EAL - AL )

= o, 4+
A2l (o2l 5.8 HFx:)0f siFetS AXISHALE o[ HECHH, O Ot J&O|2tE Ol FA| 2A

Once a report is made, you must not inform any other person (including other
employees) that you are suspicious or that you have made a report, nor that any
investigation is underway. To do so may constitute an offence under certain legislation.
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The Company recognises the need for employees to feel comfortable and supported in
reporting suspicious activity, particularly when such activity involves other employees.
Therefore:
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(a) Reports under this procedure can be made anonymously and the Company will
treat reports as confidential to the extent possible.
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(b) Attempts to deter employees from reporting valid concerns, or attempts at
retaliation following a report made in good faith, will be met with disciplinary
action, as will any attempt to make a false report, maliciously or for personal gain,
or to otherwise abuse this procedure.

External reporting
Q& Alm

When the Chief Compliance Manager receives a report, the Chief Compliance Manager
will be responsible for assessing whether the Company is required to make an external
report and for fulfilling any such obligation based on the information available (as
provided by the relevant employee).

TYX A0 (= 78 fUE ehoil chet MDE o 3¢ THAIH2 GHHUSERH 2HH
FEE 25 FEot, AL QF (FR 7|2 )0 Y AEES MY 977t A=K RE
THEretyCh

The decision as to whether or not to make a report will depend on the jurisdiction in
which the relevant conduct occurs. In some jurisdictions, the Company and/or the Chief
Compliance Manager (or his equivalent) may be under an obligation to report and failure
to do so will constitute a criminal offence.

QF M0 Cigh SjAtel oJAIZE 2 2HE et Tl oIX| MEO War H2tE 5+ ASLI
LE T = 2A 2= E-AIH Q0] 2 F H0j| thet 2| F& FESI= 427 US + U2,
Y ol F 20|12 HHY Ao st M HEE = USLIT



A

3.3.

HyvunoaAi HYUNDAI

ENGINEERING & CONSTRUCTION MOTOR GROUP

Suspicious Activity 2|AMA e He

If something doesn't seem right you should report it to your manager or the
Chief Compliance Manager

ro

lof U717} HRE HO 2 MOICH, KX 20| BY EE RN ZUX AL ADSHES
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Possible circumstances which may cause you to suspect that a customer is or might be
engaged in an act which is a money laundering offence are set out in Appendix 1.
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In addition, you should be suspicious of:
FIECZ, ot o 7| QI 2ol B {8 O FE 2| &3O LTt

(a) Payments made by someone not a party to the contract.

(b) Payments by cash or cash equivalents.

(c) Payments made in currencies other than that specified in the invoice.
HAAMO HAIE S22t 0[Qe 32 X=E EF

(d) Customers using money from several foreign jurisdictions.
20| 02| 9= S35 B ALBLE B

(e) Payments to or from an account other than the normal account used by the
counterparty.

Hef M Cho] LutM oz ALBSHs (28) AZH7t ot AZtE A E st B2
(f) Cancellation of orders and requests for refunds in a manner different to the way

the order was originally paid (e.g. payment by cash and refund by cheque;
payment from one account and refund into a different account).
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(g) Discrepancies between name of customer, name in whose account money used
by customer is held and name of account signatory.
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a0l HH gFat D740l AHEHE (2) AXtF2| O|F E= M0 M2 LX|SHX| 2
2

(h) False or inflated invoices.
59 B MYE A

(i) Payment of single invoices or group of invoices by multiple cheques or bank

transfers.
StLt EE= o2 i HTHME o2 712 =8 E= 28 AXE =283t0 X2 Aot
He

Recording Suspicious Activity

oL 2 &l 7IF

oS —

Mo

Where you have any suspicions regarding any money laundering or terrorist financing
issues, you should record them in a note (as well as following the relevant steps in
Reporting Procedures (above) bearing in mind your duties to keep those suspicions
confidential and to be aware of tipping-off. Such notes could potentially be useful
evidence showing that the Company has properly applied its anti-money
laundering/counter terrorist financing policy.

A2 ME EE B2 X T i oMo Y= B B=of 7|20k BLICt (0|2 ojAle
7|Y2 FX|sHof sk, HRA| 371 |27t AS0 Folsto] 4|2 B X} £t CHAE [}2tof
SLICH. o2t HR2= 2AAtZ7E Xig MIEF X R HY Ag = fEE HEY HEUSE

S|
H2olFE RE8% A7 € = AS UL

RECORD KEEPING, MONITORING, REVIEW and AUDIT of THIS POLICY
2 8o 7|18 22, 2UEY, HE % A
Record Keeping 7|& |4 & 23

The Company is required to retain all records relating to the performance of due
diligence and the other activities that form part of the Company's risk-based framework.

IAt= DAY 91 Tl T 9= (Companys risk-based framework)2| LEE T3}

rir

A

The length of time for which relevant records must be retained will not be less than 5
years after the termination of the relationship.
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Monitoring, review and audit ZL|E{ 2, ZE S ZHA}
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. The Chief Compliance Manager is responsible for monitoring the implementation of this
policy.

TYX A2 Ol 82 ojd R E F7|H2= ZLEHB|OF Lt

o The Chief Compliance Manager will on a periodic basis conduct a review of:
T Q2 7Mooz ofzfol AtetES HESHOF L Ct.

(a) the adequacy of the policy in respect of ensuring the Company's compliance with
AML laws and regulations (in respect of which the Chief Compliance Manager may
deem it necessary to seek external legal advice); and
XS MEEX| 2 EY FEUAM 275t U= LHE

(2R Al 2F HEAES 7510 7t Ald)

mjo

= 180l &5t A=A £

(b) the effectiveness of the implementation of this policy.

(c) either certifies the Company's compliance with the policy or identifies any
exceptions to and/or violations of the policy; and

glAtel 2 8 £ (FE ASoHALE O 2ldh Ab20| = 49 O A2 A

(d) contains the Chief Compliance Manager's recommendations as to any
amendments necessary to the policy.

= 82l 70| ERstCtn TEE 2 1 7 get

o The operation of these procedures is subject to independent review in accordance with
the requirements of each local jurisdiction.

= o o oot Boh= 2t =7t oiX| B o 20| et SEE - ZAS| Tyl
g & gt
5. OBSTRUCTIVE PRACTICE XA}l . A} el e X
o If you become aware of any existing or potential breach of this policy or are the subject
of, or otherwise involved in, an investigation by the Company or an external body you
must not:

gt 7tsdS AXIBHAZALY, (i) (RIEt2 2 2U3f)
|

o
9l
A = 9%7@ (AT RN S)0f ofgh ZAL - 4Ato] TfAO] £l A2, of2fe
+

[
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(a) deliberately destroy, falsify, alter or conceal evidence material to the investigation;
olexoR BY 7 ANEE WY|, YX - WX E& 24310l $AIS Yste W2,

(b) threaten, harass or intimidate any party to prevent it from disclosing its
knowledge of matters relevant to the investigation or from pursuing the
investigation; or

[y}

FZA Y AR CHeh ofstel S0 O[ /XX ROt=E (BEXLE)

(c) impede the exercise of any external party's contractual rights of audit or access
to information or the rights that any banking, regulatory or examining authority
may have in accordance with any law, regulation or treaty or pursuant to any
agreement into which has been entered into in order to implement such law,
regulation or treaty.

OfStet AL - ARl el ARl () 2IAZE MBS Aofol| 7|gh Q=72 (BFN, T
L= OS0[ MY HAL 2|AM 5)2f Aty BAE WA E= (=2|AF LHFS)) BE

e, (i) 2 8= 28712

[

6. CONSULTATION AND REPORT N R
o You should contact International Finance Team or the Chief Compliance Manager

when you are suspicious about any money laundering or terrorist financing issues or
obstructive practice or if you need advice or have any questions or concerns about this

policy. You can make a report via website: [https://elaw.hdec.co.kr/AnonymousBoard/Comp
Board_SSO.aspx], e-mail: [*]

AtE ME EE HEY Ate ZE 28, e 2t 230 ek ZAF - AL o) B|7F 2l ALY
= T80 gl =Qi0] ERALL EE Ee RAL0] s B, DA S HEA

=R A0 A= OF SFLIC.

2 3 9l

e M FHA= oot &Lt
HUAO|E [&2]-F- MEMH]: [https://elaw.hdec.co.kr/AnonymousBoard/CompBoard_SSO.aspx]

oM (=X=8E A o0 Y]

If anything does not seem quite right, seems too good to be true, or you
feel uncomfortable with any customer or other business relationship,
contact the Chief Compliance Manager for advice

(% Z20N) R B2 H ZHLL WO BAN] K2 ZHOAL, 1Y EE
2 =

=2 o
Hefdoigatel AAM FA7 2SS 0|1 QJACHH, EUX|AAA =
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Appendix 1 Suspicious Activity Alerts °|MAZ2 &F Z1

Higher risk counterparties include persons who:

= 78 Sltta gEct D9HE2 ofefel A (EY Zehel LS ofn|gLth

[y Ly«

o Do not understand the industry or do not have a place of business or equipment or
finances necessary and appropriate for such engagement.

rir
1A

Pkl

MI/RAO CHEE O3 7F RESALE 22feh Al LE2| o0 st Az & = =kl
28, T, TE YRZUS 2R R3LD U AR
o Propose a transaction that makes no sense, or that is excessive, given the

circumstances, in amount, or quality, or potential profit.

Mg APgE defoliE o, &

]

mjo

= 810]

oft

2 ZUO|L 2 O|gE EFSts A= S MAIS= &

o Use banks that do not regularly provide services in such areas, and are not associated
in any way with the location of the counterparty and the products.

Aol 28 X T2t E= of g LYo 58S MSSHA| S M 3 =0 HEE 2 A Zte

a
A8 2 Tetsts 3

o Make frequent and unexplained changes in bank accounts.
Hefof A8 El= 2 Alztel &2 #HE 8 O BHgo| tist 20| gl= 8%
. Involve third parties in transactions, either as payers or recipients of payment or

product, without apparent legitimate business purpose.

A S| M Of £0i| TS0l H2S| 5HX| 842 M M| 3 Atel CiF X|g¢Q = =22 X|E5Hd
EHAAIZ|= E
. Will not identify beneficial owners or controlling interests, where this would be

commercially expected.

o Use money service businesses or other non-bank financial institutions for no apparent
legitimate business purpose.

ALl 2 X 0| &

— =

O F0f CHotO Y=to| StX| 2 X CHEALRALE 7|10 AL 2ESHAHL, B2

=i

A EH
=] =
87| 22] (tE3) M&3t= At

oy

o Are based in or conduct business in a jurisdiction with known high levels of corruption,
organised crime, drug production/distribution or terrorism.

13
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opef Yt/ & = HIHARA7E B Zd5t= A2 Fo7tel =710 7|8E
A

et 2RFEE M AAHLYUHL 22 +AYRIE ELUA] He 89

LS

Higher risk transactions are those that are or involve:

flgol o &2 A= ch3at 2EUCH

o Complex or unusually large transactions.

SYSHALL HIZYHo 2 27t 2 el

o Have no apparent economic or visible lawful purpose.
s ZHN £ JMAIHOZ B SHo| gk B9
o Not in keeping with the third parties’ known activities and or where there is a sudden

increase in business from an existing counterparty.
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o Peaks of activity at particular locations or at particular times.
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o Large cash transactions.
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o Occasional or one-off transactions as opposed to business relationships.
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o Money sent to or received from areas known to have high levels of criminality or terrorist
activity.
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o Unnecessarily complicated or designed to obscure its true purpose (e.g. using structures
behind which a money launderer could hid, such as limited companies, off-shore trusts,
special purpose vehicles and nominee arrangements).

o Where sanctions, embargoes or similar measures have been directed against a country.
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